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142 W 57 Street, 11th Floor
New York, NY 10019

505.50.CAPIN
capincrouse.com

INDEPENDENT AUDITORS’ REPORT

Board of Directors

Word of Life Fellowship, Inc. and Subsidiary

Schroon Lake, New York

Opinion

Basis for Opinion

Responsibilities of Management for the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Word of Life Fellowship, Inc. and

Subsidiary, which comprise the consolidated statements of financial position as of December 31, 2021 and

2020, and the related consolidated statements of activities, functional expenses, and cash flows for the years

then ended, and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the

consolidated financial position of Word of Life Fellowship, Inc. and Subsidiary as of December 31, 2021 and

2020, and the changes in its consolidated net assets and its cash flows for the years then ended in accordance

with accounting principles generally accepted in the United States of America.

We conducted our audits in accordance with auditing standards generally accepted in the United States of

America. Our responsibilities under those standards are further described in the Auditors' Responsibilities for

the Audit of the Consolidated Financial Statements section of our report. We are required to be independent of

Word of Life Fellowship, Inc. and Subsidiary and to meet our other ethical responsibilities in accordance with

the relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our audit opinion. 

Management is responsible for the preparation and fair presentation of these consolidated financial statements

in accordance with accounting principles generally accepted in the United States of America, and for the design,

implementation, and maintenance of internal control relevant to the preparation and fair presentation of

consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are

conditions or events, considered in the aggregate, that raise substantial doubt about Word of Life Fellowship,

Inc. and Subsidiary’s ability to continue as a going concern within one year after the date that the consolidated

financial statements are available to be issued.



Board of Directors

Word of Life Fellowship, Inc. and Subsidiary

Schroon Lake, New York

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

• Exercise professional judgment and maintain professional skepticism throughout the audit.

•

•

•

•

New York, New York

May 31, 2022

We are required to communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit, significant audit findings, and certain internal control related matters that we

identified during the audit.

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our

opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a

guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a

material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control. Misstatements are considered material if there is a

substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a

reasonable user based on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures include

examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial

statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Word

of Life Fellowship, Inc. and Subsidiary's internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluate the overall presentation of the consolidated financial

statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about Word of Life Fellowship, Inc. and Subsidiary’s ability to continue as a going concern

for a reasonable period of time.
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2021 2020

ASSETS:

Cash and cash equivalents 27,060,468$   17,439,769$   

Cash - restricted 14,985,877     2,460,316       

42,046,345     19,900,085     

Bible Institute accounts receivable, net 288,211          396,439          

Other accounts receivable 229,640          207,874          

Prepaid expenses 304,724          374,601          

Inventories 612,367          468,078          

Pledges receivable, net 397,470          633,143          

Assets held for sale 2,869,790       -                      

Notes receivable -                      200,000          

Properties subject to life estates, net 55,000            68,750            

Land, buildings and equipment, net 83,917,926     79,551,969     

Long-term investments 18,804,008     8,571,340       

Total Assets 149,525,481$ 110,372,279$ 

LIABILITIES AND NET ASSETS:

Liabilities:

Accounts payable and accrued expenses 2,067,720$     1,862,013$     

Deferred revenue 1,510,405       1,486,563       

Paycheck Protection Program refundable advance -                      2,854,500       

Lines of credit payable 469,083          2,256,466       

Gift annuity liability-actuarial reserve 691,715          744,337          

Total liabilities 4,738,923       9,203,879       

Net assets:

Without donor restrictions 116,022,465   87,570,156     

With donor restrictions 28,764,093     13,598,244     

Total net assets 144,786,558   101,168,400   

Total Liabilities and Net Assets 149,525,481$ 110,372,279$ 

December 31,

WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Consolidated Statements of Financial Position

See notes to consolidated financial statements
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Without Donor With Donor Without Donor With Donor

Restrictions Restrictions Total Restrictions Restrictions Total

SUPPORT, REVENUE AND RELEASES:

Support and revenue:

Contributions 37,756,270$     36,543,369$     74,299,639$     26,748,407$     13,279,845$     40,028,252$     

Government grants 2,219,656         -                       2,219,656         548,022            -                       548,022            

Programs (net of student and camp and conference discounts) 11,525,336       -                       11,525,336       8,855,640         -                       8,855,640         

Bookstore and other sales (net of cost of goods sold

of 2021 - $371,524 and 2020 - $381,025) 289,395            -                       289,395            4,858                -                       4,858                

Interest and dividend income 638,384            90,915              729,299            122,666            94,396              217,062            

Realized and unrealized gain (loss) on investments 254,288            (92,366)            161,922            85,450              153,733            239,183            

Interest income on notes receivable 2,500                -                       2,500                10,000              -                       10,000              

Change in value of gift annuities 50,522              -                       50,522              53,780              -                       53,780              

Loss on disposal of land, buildings and equipment -                       -                       -                       (715,370)          -                       (715,370)          

Gain on forgiveness of Paycheck Protection Program

refundable advance (Note 2) 2,854,500         -                       2,854,500         -                       -                       -                       

Other income (loss) 180,885            (13,830)            167,055            584,559            (15,041)            569,518            

Total support and revenue 55,771,736       36,528,088       92,299,824       36,298,012       13,512,933       49,810,945       

Releases:

Satisfaction of time and program restrictions 17,298,209       (17,298,209)     -                       17,330,765       (17,330,765)     -                       

Satisfaction of building and equipment acquisition restrictions 4,064,030         (4,064,030)       -                       2,803,585         (2,803,585)       -                       

Total releases 21,362,239       (21,362,239)     -                       20,134,350       (20,134,350)     -                       

Total support, revenue and releases 77,133,975       15,165,849       92,299,824       56,432,362       (6,621,417)       49,810,945       

Year Ended December 31,

WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Consolidated Statements of Activities

2021

(continued)

2020

See notes to consolidated financial statements
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Without Donor With Donor Without Donor With Donor

Restrictions Restrictions Total Restrictions Restrictions Total

EXPENSES:

Program services:

Local church ministries 3,778,478         -                       3,778,478         3,192,748         -                       3,192,748         

Bible Institute 12,671,146       -                       12,671,146       10,840,119       -                       10,840,119       

International ministries 18,665,257       -                       18,665,257       17,105,464       -                       17,105,464       

Camps - New York 2,823,550         -                       2,823,550         1,710,800         -                       1,710,800         

Camps - Florida 1,909,665         -                       1,909,665         1,551,223         -                       1,551,223         

Foundation 5,422,711         -                       5,422,711         2,783,376         -                       2,783,376         

Other ministries 362,223            -                       362,223            362,853            -                       362,853            

Total program services 45,633,030       -                       45,633,030       37,546,583       -                       37,546,583       

Supporting services:

Management and general 1,439,134         -                       1,439,134         1,612,068         -                       1,612,068         

Development 1,609,502         -                       1,609,502         1,475,096         -                       1,475,096         

Total supporting services 3,048,636         -                       3,048,636         3,087,164         -                       3,087,164         

Total expenses 48,681,666       -                       48,681,666       40,633,747       -                       40,633,747       

Change in Net Assets 28,452,309       15,165,849       43,618,158       15,798,615       (6,621,417)       9,177,198         

Net Assets, Beginning of Year 87,570,156       13,598,244       101,168,400     71,771,541       20,219,661       91,991,202       

Net Assets, End of Year 116,022,465$   28,764,093$     144,786,558$   87,570,156$     13,598,244$     101,168,400$   

WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Year Ended December 31,

2021 2020

Consolidated Statements of Activities

(continued)

See notes to consolidated financial statements

-5-



Local Total Management

Church Bible International Camps - Camps - Other Program and

Ministries Institute Ministries New York Florida Foundation Ministries Services General Development Total 

Salaries and wages 1,836,740$   3,948,111$   4,780,560$   518,966$      392,311$      -$                  230,583$      11,707,271$ 455,954$      609,683$      12,772,908$ 

Employee benefits 432,442        1,375,024     1,304,711     160,870        112,905        -                    29,694          3,415,646     143,002        119,834        3,678,482     

Grants 5,751            17,796          11,075,699   2,097            1,877            5,417,948     361               16,521,529   32,413          24,952          16,578,894   

Professional and outside services 123,846        498,008        138,003        105,561        102,974        -                    754               969,146        12,666          341,723        1,323,535     

Travel 215,303        151,497        551,931        24,762          15,841          -                    50,044          1,009,378     54,157          52,666          1,116,201     

Facility rental and utility costs 281,473        801,717        38,200          477,222        275,224        -                    3,286            1,877,122     15,989          107,040        2,000,151     

Repairs and maintenance 48,420          578,579        92,379          184,542        191,595        -                    7,053            1,102,568     30,008          2,752            1,135,328     

Printing and postage 123,516        103,142        98,844          16,845          12,711          -                    6,807            361,865        41,743          242,627        646,235        

Supplies 156,026        330,206        156,764        138,557        156,005        -                    10,665          948,223        46,831          13,108          1,008,162     

Non-capitalizable equipment 110,185        468,211        209,155        79,277          68,719          -                    5,796            941,343        7,687            3,839            952,869        

Other expenses 286,088        260,284        74,042          12,227          21,969          4,763            5,005            664,378        346,987        15,085          1,026,450     

Insurance 50,452          517,697        134,188        178,375        76,738          -                    2,341            959,791        34,117          733               994,641        

Depreciation 72,458          1,764,677     1,961            518,436        167,670        -                    7,900            2,533,102     132,531        13,750          2,679,383     

Interest 2                   888               6                   2                   3                   -                    -                    901               66,220          -                    67,121          

Advertising and promotion 2,650            62,930          75                 14,316          42,439          -                    1,756            124,166        12,581          56,075          192,822        

Food 33,126          782,513        8,739            391,495        270,684        -                    178               1,486,735     6,248            5,635            1,498,618     

HEERF grants to students -                    1,009,866     -                    -                    -                    -                    -                    1,009,866     -                    -                    1,009,866     

Total Expenses 3,778,478$   12,671,146$ 18,665,257$ 2,823,550$   1,909,665$   5,422,711$   362,223$      45,633,030$ 1,439,134$   1,609,502$   48,681,666$ 

WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Consolidated Statement of Functional Expenses

Year Ended December 31, 2021

Program Services

See notes to consolidated financial statements

-6-



Local Total Management

Church Bible International Camps - Camps - Other Program and

Ministries Institute Ministries New York Florida Foundation Ministries Services General Development Total 

Salaries and wages 1,700,579$   3,887,843$   4,483,791$   207,209$      341,381$      -$                  231,299$      10,852,102$ 581,257$      619,162$      12,052,521$ 

Employee benefits 411,969        1,308,959     1,221,173     90,929          104,331        -                    34,266          3,171,627     308,347        121,998        3,601,972     

Grants 5,180            38,838          10,106,882   14,483          5,095            2,782,112     605               12,953,195   60,086          9,800            13,023,081   

Professional and outside services 167,397        289,144        41,844          37,589          117,097        -                    4,941            658,012        24,452          329,968        1,012,432     

Travel 122,440        72,431          464,696        6,002            11,229          -                    35,417          712,215        23,717          23,283          759,215        

Facility rental and utility costs 51,274          865,216        59,345          352,760        290,896        -                    3,776            1,623,267     162,871        55,588          1,841,726     

Repairs and maintenance 38,673          535,240        97,025          73,532          145,240        -                    6,458            896,168        39,515          9,351            945,034        

Printing and postage 108,251        124,240        90,005          8,786            12,677          -                    4,948            348,907        31,173          238,419        618,499        

Supplies 50,602          207,003        148,070        52,282          59,673          -                    9,326            526,956        25,083          19,683          571,722        

Non-capitalizable equipment 48,707          460,497        151,585        69,364          48,953          -                    5,803            784,909        20,057          2,435            807,401        

Other expenses 343,443        422,786        61,975          106,055        17,943          1,264            2,819            956,285        142,785        4,639            1,103,709     

Insurance 69,787          421,881        168,568        184,140        62,030          -                    6,944            913,350        1,256            1,248            915,854        

Depreciation 67,034          1,216,191     667               498,667        172,423        -                    8,203            1,963,185     83,865          13,750          2,060,800     

Interest -                    325               -                    -                    -                    -                    -                    325               101,512        860               102,697        

Advertising and promotion 408               66,653          524               4                   10,891          -                    7,083            85,563          3,030            24,516          113,109        

Food 7,004            669,494        9,314            8,998            151,364        -                    965               847,139        3,062            396               850,597        

HEERF grants to students -                    253,378        -                    -                    -                    -                    -                    253,378        -                    -                    253,378        

Total Expenses 3,192,748$   10,840,119$ 17,105,464$ 1,710,800$   1,551,223$   2,783,376$   362,853$      37,546,583$ 1,612,068$   1,475,096$   40,633,747$ 

WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Consolidated Statement of Functional Expenses

Year Ended December 31, 2020

Program Services

See notes to consolidated financial statements
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2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net assets 43,618,158$    9,177,198$   

Adjustments to reconcile change in net assets

  to net cash provided (used) by operating activities:

Depreciation 2,679,383        2,060,800     

Net realized and unrealized gain on investments (161,922)         (239,183)       

Actuarial change in annuities, net of investment income 143,675           46,275          

Loss on disposal of land, buildings and equipment -                      715,370        

Forgiveness of Paycheck Protection Program

refundable advance (Note 2) (2,854,500)      -                    

Contributions restricted for:

Investment in endowment (420)                (420)              

Land, buildings and equipment (22,969,953)    (16,201,417)  

Changes in assets and liabilities:

Bible Institute accounts receivable 108,228           181,749        

Other accounts receivable (21,766)           90,501          

Prepaid expenses 69,877             (140,437)       

Inventories (144,289)         181,944        

Pledges receivable for operations (276,431)         212,896        

Accounts payable and accrued expenses (652,073)         (923,360)       

Deferred revenue 23,842             (190,346)       

Paycheck Protection Program refundable advance (Note 2) -                      2,854,500     

Net Cash Provided (Used) by Operating Activities 19,561,809      (2,173,930)    

CASH FLOWS FROM INVESTING ACTIVITIES:

Cash paid for purchase of land, buildings and equipment (9,043,600)      (23,550,519)  

Proceeds from collection of notes receivable 200,000           2,500            

Purchase of investments (16,018,003)    (3,400,180)    

Proceeds from sale of investments 5,947,257        1,577,538     

Net Cash Used by Investing Activities       (18,914,346)    (25,370,661)

WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Consolidated Statements of Cash Flows

Year Ended December 31,

(continued)

See notes to consolidated financial statements
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2021 2020

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from contributions and collections on pledges restricted for:

Investment in endowment 420                  420               

Land, buildings and equipment 23,482,057      23,397,842   

Payments on annuity agreements (239,119)         (104,646)       

Face value of new annuities, net of contribution 42,822             2,357            

Proceeds from new borrowings on line of credit 23,298,929      15,933,640   

Payments of principal on line of credit (25,086,312)    (15,778,575)  

Net Cash Provided by Financing Activities 21,498,797      23,451,038   

Net Change in Cash, Cash Equivalents and Restricted Cash 22,146,260      (4,093,553)    

Cash, Cash Equivalents and Restricted Cash, Beginning of Year 19,900,085      23,993,638   

Cash, Cash Equivalents and Restricted Cash, End of Year 42,046,345$    19,900,085$ 

Cash, Cash Equivalents and Restricted Cash:

Cash and cash equivalents 27,060,468$    17,439,769$ 

Cash - restricted 14,985,877      2,460,316     

42,046,345$    19,900,085$ 

SUPPLEMENTAL CASH FLOW DISCLOSURES:

Cash paid for interest 67,121$           102,697$      

Non-cash investing and financing transactions:

Transfer of land, buildings and equipment to assets held for sale 2,869,790$      -$                  

Paycheck Protection Program refundable advance forgiveness

recognized as gain on forgiveness (Note 2) 2,854,500$      -$                  

Additions to land, buildings and equipment 9,901,380$      23,550,519$ 

Less: asset additions in accounts payable at year end (857,780)         -                    

Cash paid for land, buildings and equipment 9,043,600$      23,550,519$ 

Consolidated Statements of Cash Flows

(continued)

Year Ended December 31,

WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

See notes to consolidated financial statements
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1. NATURE OF ORGANIZATION:

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

PRINCIPLES OF CONSOLIDATION

ESTIMATES

The preparation of consolidated financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the

consolidated financial statements, and the reported amounts of revenues and expenses during the reporting

period. Actual results could differ from those estimates.

The consolidated financial statements include the financial resources and activities of Word of Life

Fellowship, Inc. and Word of Life Foundation, Inc. All material transactions and balances between the two

organizations have been eliminated in the consolidated financial statements. Word of Life Fellowship, Inc. and

Subsidiary shall be referred to as “Word of Life” throughout these notes to the consolidated financial

statements.

The accompanying consolidated financial statements have been prepared on the accrual basis of accounting

and conform to accounting principles generally accepted in the United States of America and in accordance

with the principles of not-for-profit accounting. The consolidated financial statements do not include the

financial position, results of activities, or cash flows of Word of Life affiliated organizations outside of the

United States, which are separate foreign corporations.

WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Notes to Consolidated Financial Statements

December 31, 2021 and 2020

The purpose of Word of Life Fellowship, Inc. (the Fellowship) is worldwide evangelism and discipleship

through various means, including camps, evangelistic rallies and outreach, gospel musical/drama productions,

Bible Institutes, Bible clubs, and radio. The Fellowship is exempt from income taxes under Section 501(c)(3)

of the Internal Revenue Code (IRC) and comparable state laws. However, the Fellowship is subject to federal

income tax on any unrelated business taxable income. In addition, the Fellowship is not classified as a private

foundation within the meaning of Section 509(a) of the IRC. The Fellowship’s primary sources of revenue are

contributions and program revenue primarily consisting of Bible Institute, camps and conference revenues.

The Word of Life Foundation, Inc. (Foundation) is organized as a New York non profit corporation. The

Foundation is organized and operated exclusively to support the overall mission and vision of the Fellowship.

The Fellowship will oversee the affairs of the Foundation and ensure that all actions of the Foundation are

consistent with the mission, vision, values and purposes of the Fellowship. The Foundation is exempt from

income taxes under Section 501(c)(3) of the Internal Revenue Code (IRC) and comparable state laws.

However, the Foundation is subject to federal income tax on any unrelated business taxable income. In

addition, the Foundation is not classified as a private foundation within the meaning of Section 509(a) of the

IRC. 

-10-



WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Notes to Consolidated Financial Statements

December 31, 2021 and 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

CASH, CASH EQUIVALENTS, RESTRICTED CASH, AND CREDIT RISK

INVENTORY

ASSETS HELD FOR SALE

ACCOUNTS RECEIVABLE

Bible Institute accounts receivable and other accounts receivable are stated at the amount management expects

to collect from outstanding balances. Management provides for probable uncollectible amounts through a

provision for bad debt expense and an adjustment to a valuation allowance based on its assessment of the

current status of individual accounts. Word of Life management determines a Bible Institute receivable to be

delinquent when the academic year has been completed and a student still has an outstanding payment due and

has not made arrangement for such payment. Other accounts receivable balances are considered delinquent

when they remain unpaid more than 30 days after the occurrence of the event or service that generated the

receivable. Management’s policy for placing receivables on nonaccrual status is determined on a case by case

basis. Balances that are still outstanding after management has used reasonable collection efforts are written

off through a charge to the valuation allowance and a credit to accounts receivable. The allowance for

uncollectible accounts as of December 31, 2021 and 2020, was $357,896 and $432,473, respectively, for Bible

Institute accounts receivable. There was no allowance for other accounts receivable as management believes all

are collectible.

Inventory is stated at the lower of cost or market using the first-in first-out method and consists of various

literature, media, food and other items held for sale, use and distribution. No reserve for obsolescence is

recorded because items that are subject to obsolescence are not included in the inventory valuation.

Word of Life considers all highly liquid instruments with maturities of three months or less when purchased to

be cash and cash equivalents. Certain items meet the definition of cash equivalents but are part of a larger pool

of investments and are classified as long-term investments in the consolidated statements of financial position.

Restricted cash includes cash held for building improvements and equipment purchases. At times, these

balances may exceed federal deposit insurance limits. At December 31, 2021 and 2020, cash and cash

equivalents exceeded FDIC insured limits by approximately $40,072,000 and $17,878,000 respectively.

However, Word of Life has not experienced losses on these accounts and management does not believe it is

exposed to any significant risk.

Assets are classified as held for sale when their carrying amount will be recovered principally through a sale

transaction rather than continuing use. This condition is regarded as being met only when the sale is highly

probable and the assets are available for immediate sale in their present condition. Management must be

committed to the sale, which should be expected to qualify for recognition as a completed sale within one year

from the date of classification. Assets designated as held for sale are recorded at the lower of carrying amount

at the time the classification as held for sale was made or fair value less costs to sell. Depreciation is not

charged against property and equipment classified as held for sale.

-11-



WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Notes to Consolidated Financial Statements

December 31, 2021 and 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

ASSETS HELD FOR SALE, continued

NOTES RECEIVABLE

PROPERTIES SUBJECT TO LIFE ESTATES

LAND, BUILDINGS AND EQUIPMENT

A life estate agreement exists between Word of Life and one of its donors. The agreement gives Word of Life a

one hundred percent interest in the personal residence of the donor. The donor has the sole right to occupy the

premises as a life tenant with Word of Life being the remainder beneficiary of one hundred percent interest in

the property. On an annual basis, Word of Life revalues the present value of the remaining future liability

based upon appropriate assumptions. Properties subject to life estates are reported net of accumulated

depreciation of $220,000 and $206,250 for the years ended December 31, 2021 and 2020, respectively. 

Notes receivable are carried at unpaid principal balances. Interest on notes receivable are recognized over the

term of the loan and is calculated using the simple-interest method on principal amounts outstanding. Word of

Life evaluates notes receivable for impairment on an individual basis if the note is more than 30 days

delinquent. The note receivable is then given an allowance based on estimated net realizable value. Status for

performing and nonperforming notes receivable is based on payment activity for the year. Payment activity is

reviewed by management and notes receivable are considered to be nonperforming when payments are not

received in accordance with the agreed upon schedule. There were no notes receivable as of December 31,

2021. The notes receivable as of December 31, 2020, were current; therefore, notes receivable were considered

performing and no impairment was recorded.

Land, buildings and equipment are capitalized at cost at the date of purchase if that cost is in excess of

$10,000. Donated land, buildings and equipment are capitalized at fair value on the date of the gift if that value

is in excess of $10,000. Expenditures for routine repairs and maintenance are expensed when incurred. When

items of land, buildings and equipment are sold or retired, the related costs and accumulated depreciation are

removed from the accounts and any gain or loss is reported as income. Contributions of cash or securities that

must be used to acquire land, buildings and equipment are reported as increases in net assets with donor

restrictions. Release from net assets with donor restrictions occurs when the land, buildings and equipment are

purchased and placed in to service, unless otherwise specified by a donor. Depreciation is computed using the

straight-line method over the estimated useful lives of the assets.

During the year ended December 31, 2021, Word of Life made the decision to sell its Lodge property. As of

December 31, 2021, the net book value of the Lodge property was approximately $2.9 million, and is reflected

as assets held for sale in the consolidated statements of financial position. As of December 31, 2021, Word of

Life was in contract with a buyer to sell the Lodge property for $4.2 million. As of the date the consolidated

financial statements were available to be issued, the sale of the Lodge property had not yet closed.
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WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Notes to Consolidated Financial Statements

December 31, 2021 and 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

LAND, BUILDINGS AND EQUIPMENT, continued

Estimated useful lives are:

Buildings and improvements 7 to 50 years

Furniture and equipment 5 to 20 years

Vehicles and boats 3 to 10 years

LONG-TERM INVESTMENTS

FAIR VALUE MEASUREMENTS

Investments consist of money market funds, equity and debt securities and are stated at fair value. Realized and

unrealized gains and losses are included as revenue either with or without donor restrictions in the consolidated

statements of activities. Donated securities are recorded at the fair value on the date of donation and thereafter

carried in accordance with the above provisions.

Word of Life uses appropriate valuation techniques to determine fair value based on inputs available. When

available, Word of Life measures fair value using Level 1 inputs (quoted prices in active markets for identical

assets) because they generally provide the most reliable evidence of fair value. Level 3 inputs (significant

unobservable inputs) are only used when Level 1 or Level 2 inputs (significant other observable inputs) were

not available. 

Word of Life reviews its investment in land, buildings and equipment for impairment whenever events or

changes in circumstances indicate that the carrying value of such land, buildings and equipment may not be

recoverable. Recoverability is measured by a comparison of the carrying amount of the land, buildings and

equipment to the future net undiscounted cash flow expected to be generated by the assets and any estimated

proceeds from the eventual disposition of the assets. If the land, buildings and equipment are considered to be

impaired, the impairment to be recognized is measured at the amount by which the carrying amount of the asset

exceeds the fair value of such assets. There were no impairment losses recognized in the years ended

December 31, 2021 and 2020.

Investment securities are exposed to various risks, such as changes in interest rates or credit ratings and market

fluctuations. Due to the level of risk associated with certain investment securities and the level of uncertainty

related to changes in the value of investment securities, it is possible that the value of Word of Life’s

investments could fluctuate materially. However, given the nature of Word of Life's investment holdings, this

is unlikely. Word of Life maintains custody accounts with various custodians. Although Word of Life monitors

the custodians and believes that they are appropriate custodians, there is no guarantee that the custodians, or

any other custodians that Word of Life may use from time to time, will not become insolvent. Word of Life

believes that, in the event of the insolvency of one of its custodians, some of Word of Life's assets may be

unavailable for a period of time, but that it would ultimately have full recovery of its assets.
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WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Notes to Consolidated Financial Statements

December 31, 2021 and 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

FAIR VALUE MEASUREMENTS, continued

Fair values of assets measured on a recurring basis are as follows:

Level 1 Level 2 Level 3 Total

Long-term investments:

Corporate bonds -$                    3,086,365$     -$                    3,086,365$     

Mutual and exchange-traded funds 15,097,028     -                      -                      15,097,028     

Inter-mission gift annuity

investment -                      58,610            -                      58,610            

Common stocks 2,468              -                      -                      2,468              

15,099,496$   3,144,975$     -$                    18,244,471     

Cash and cash equivalents in brokerage accounts, held at cost 559,537          

18,804,008$   

Level 1 Level 2 Level 3 Total

Long-term investments:

Corporate bonds -$                    3,276,556$     -$                    3,276,556$     

Mutual and exchange-traded funds 3,768,393       -                      -                      3,768,393       

Inter-mission gift annuity

investment -                      63,264            -                      63,264            

Common stocks 3,336              -                      -                      3,336              

3,771,729$     3,339,820$     -$                    7,111,549       

Cash and cash equivalents in brokerage accounts, held at cost 1,459,791       

8,571,340$     

Valuation techniques - fair values for corporate and government agency bonds, mutual and exchange-traded

funds, inter-mission gift annuity investments and common stocks are determined by reference to quoted market

prices and other relevant information generated by market transactions.

December 31, 2021

December 31, 2020
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WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Notes to Consolidated Financial Statements

December 31, 2021 and 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

PAYCHECK PROTECTION PROGRAM REFUNDABLE ADVANCE

ANNUITIES PAYABLE

CLASSES OF NET ASSETS

The net assets of Word of Life are classified into net asset categories as follows:

Word of Life has established a gift annuity plan whereby donors may contribute assets to the organization, in

exchange for the right to receive a fixed dollar annual return during their lifetimes. These transactions provide

for a portion of the transfer to be considered a charitable contribution for income tax purposes at the date of the

gift. The difference between the amount of the annuity and the liability for future payments, determined on an

actuarial basis, is recognized as a contribution at the date of the gift. Upon the death of the annuitant (or the

last joint annuitant) income distributions cease. The annuity liability is revalued annually using a discount rate

established at the inception of the agreement and appropriate actuarial assumptions. The resulting actuarial

gain or loss is recorded as change in value in the consolidated statements of activities. Word of Life is required

to maintain legally mandated reserves for the States of New York and New Jersey. At December 31, 2021 and

2020, Word of Life was in compliance with each of these requirements.

Net assets without donor restrictions include gifts for the general operations of Word of Life, donor advised

funds, those resources invested in land, building and equipment (net of related debt) and required annuity

reserves.

Net assets with donor restrictions are those contributed with donor stipulations for specific operating purposes

and programs, those with time restrictions or those not currently available for use until commitments regarding

their use have been fulfilled or lifetime beneficiary interest has ceased. Net assets with donor restrictions also

include pledges receivable, additional annuity reserves required by state law, Word of Life's interest in

properties subject to life estates and accumulated endowment earnings that are restricted by the donor for a

particular purpose or whose use is unrestricted but has not yet been appropriated for expenditure. Net assets

with donor restrictions also include those that are subject to donor-imposed restrictions that will never lapse,

thus requiring the funds to be permanently retained. Generally, the donors of these funds permit Word of Life

to use all or part of the income earned on related investments or other assets, and the net capital appreciation

thereon, for general or specific purposes.

Word of Life was approved for a Paycheck Protection Program loan of $2,854,500, on April 16, 2020, through

the Coronavirus Aid, Relief, and Economic Security Act (CARES) and administered by the Small Business

Administration (SBA). The loan accrued interest at 1.00% per annum and matured two years from the date it

was funded. As of December 31, 2020, the full amount was recorded as a liability as "Paycheck Protection

Program refundable advance" in the consolidated statements of financial position. During the year ended

December 31, 2021, Word of Life submitted for loan forgiveness, and notification of full loan forgiveness was

received from the SBA on September 7, 2021. Revenue associated with the forgiveness amount is recorded as

gain on forgiveness of Paycheck Protection Program refundable advance on the consolidated statements of

activities.
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WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Notes to Consolidated Financial Statements

December 31, 2021 and 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

DONOR ADVISED FUNDS

SUPPORT AND RELEASES

Word of Life maintains certain donor advised funds which are funds that are separately identified on the books

and records of Word of Life by reference to contributions by a donor or donors. These funds are owned and

controlled by Word of Life, with respect to which such donor (or other persons appointed or designated by

such donor) has, or reasonably expects to have, advisory privileges with respect to the distribution or

investment of amounts held in such funds.

Contributions are recorded when made, which may be when cash is received, or when unconditional promises

are made. Contributions restricted by the donor for a specific purpose are recorded as support in net assets with

donor restrictions until funds have been expended by Word of Life for the purposes specified. Upon

satisfaction of the restriction, net assets with donor restrictions are released and reclassified to net assets

without donor restrictions and reported in the consolidated statements of activities as net assets released from

restrictions. Donated assets are recorded at their fair market value on the date of donation.

During the years ended December 31, 2021 and 2020, Word of Life received approximately 57% of its

contributions in both years, including contributions to donor advised funds, from two and three donors each

year, respectively, which includes board members and other related parties.

Government grants consist of Title IV program funding and Higher Education Emergency Relief Funds

(HEERF). For Title IV program funding, Word of Life receives limited authorization by the United States

Department of Education and is awarded in full to eligible students. Word of Life received allocations as part

of the HEERF, and expended $2,178,799 and $506,756 during the years ended December 31, 2021 and 2020,

respectively. During the years ended December 31, 2021 and 2020, $1,009,866 and $253,378, respectively,

was distributed directly to eligible students and $1,168,933 and $253,378, respectively, was used to help Word

of Life offset the financial impact from the COVID-19 pandemic. These funds are reported as a component of

government grants in the consolidated statements of activities. Word of Life has adopted a policy with respect

to these funds of reporting the conditional grants for which the restriction is met in the same year as revenue

without donor restrictions in accordance with the simultaneous release option.

Unconditional promises to give are reported at net realizable value if, at the time the promise is made, payment

is expected to be received in one year or less. Unconditional promises to give that are expected to be collected

in future years are recorded at the present value of their estimated future cash flows. The discounts on those

amounts are computed, when appropriate, using interest rates commensurate with the risks involved.

Amortization of the discount is included in contribution revenue. Conditional promises to give are not included

as support until the conditions are substantially met.
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WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Notes to Consolidated Financial Statements

December 31, 2021 and 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

REVENUE

Bible Institute Tuition and Fees Revenue

Week of Academic Term Refund

First 100%

Second 85%

Third 70%

Fourth 55%

Fifth 40%

Sixth 25%

Subsequent Weeks 0%

Tuition and fees are recognized as revenue as performance obligations are met. Revenue from tuition and fees

is recognized ratably over the academic term to which it relates. The Spring academic term for both the New

York and Florida campus' typically fall entirely within the calendar year. The Fall academic term for the

Florida campus typically falls entirely within the calendar year, however the Fall academic term for the New

York campus typically crosses calendar years. For the 2021 Fall academic term at the New York campus, 92%

of tuition and fees revenue are recognized in the consolidated statements of activities for the year ended

December 31, 2021, and 8% of tuition and fees are recorded as deferred income at December 31, 2021. For the

2020 Fall academic term at the New York campus, 88% of tuition and fees revenue are recognized in the

consolidated statements of activities for the year ended December 31, 2020, and 12% of tuition and fees are

recorded as deferred income at December 31, 2020.  See Note 8.

Program income is recorded when earned, which is when the product or service has been provided. Sales are

recorded when the goods have been provided to the customer. Investment income is recorded in the month it is

earned. Other income is recorded when earned.

Bible Institute tuition and fees revenue, which includes fees for room and board, is reported as a component of

program income in the consolidated statements of activities. Word of Life recognizes revenue from student

tuition and fees within the year in which services are provided. Academic programs are delivered in two

academic terms, Spring and Fall. Student discounts, in the form of scholarships and grants, includes amounts

funded out of Word of Life's operating budget as well as by endowment and other gifts, and reduces the

published price of tuition and fees for students receiving such discounts. As such, student discounts represent

the difference between the stated charge for tuition and fees and the amount that is billed to the student and/or

third parties making payments on behalf of the student. Payments for tuition are due prior to the start of the

academic term, unless the student has enrolled in a payment plan with Word of Life. Word of Life's refund

policy provides for a refund of tuition and fees according to the following schedule:

-17-



WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Notes to Consolidated Financial Statements

December 31, 2021 and 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

REVENUE, continued

2021 2020

Tuition and fees 8,615,449$     8,271,120$     

Less: student discounts (2,789,181)      (2,620,148)      

5,826,268$     5,650,972$     

Camps and Conferences Revenue

2021 2020

Camps and conferences revenue 3,621,744$     1,644,013$     

Less: discounts (1,008,899)      (532,602)         

2,612,845$     1,111,411$     

Year Ended December 31,

Camps and conferences revenue includes fees charged to individuals for reservations for various camps,

conferences and retreats and is reported as a component of program income in the consolidated statements of

activities. Payments for camps and conferences are generally due at the time a reservation is made, which is

typically several weeks to several months in advance of the start date of a reservation. Consequently,

associated revenues are earned and recognized on the date a reservation begins. Payments received for camps

and conferences reservations are reported as a component of deferred revenue until earned. See Note 8.

Discounts are provided to qualifying individuals making reservations and are recorded as a reduction to related

camps and conferences revenue.

Camps and conferences revenue included as a component of program income in the consolidated statements of

activities is as follows:

Year Ended December 31,

Students secure enrollment in the academic programs and room and board by completing and signing the

Student Enrollment Agreement. A nonrefundable housing deposit of $250 is required at the time the Student 

Enrollment Agreement  is signed, which is applied against the charges for room and board.

Tuition and fees included as a component of program income in the consolidated statements of activities is as

follows:
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WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Notes to Consolidated Financial Statements

December 31, 2021 and 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

STUDENT FINANCIAL ASSISTANCE PROGRAMS

FUNCTIONAL ALLOCATION OF EXPENSES

Expenses are recorded when incurred in accordance with the accrual basis of accounting. The costs of

providing various program services and supporting activities of the organization have been summarized on a

functional basis in the consolidated statements of activities. Accordingly, certain costs have been allocated

among the program services and supporting activities benefited. These expenses include depreciation and

certain salaries and benefits, utilities, repair and maintenance, printing and postage, and supplies and travel.

These expenses are allocated based on estimates of time and effort or based on the programmatic purpose of

the asset being depreciated. Word of Life incurred no joint costs for the years ended December 31, 2021 and

2020. Advertising costs are expensed as incurred.

Word of Life (Bible Institute) participates in the delivery of student financial assistance programs under

various programs administered by the United States Department of Education (ED) and acts as an agent to the

agency. The government grant amounts reported exclude funds directly awarded and credited to students under

the various ED programs, however, substantial portions of tuition and fees revenue and collection of student

accounts receivable are depended on Word of Life's continued participation in the various ED programs. The

related activity, when exceeding audit requirement thresholds, is subject to audit both by independent certified

public accountants and by representatives of the administering agency regarding compliance with applicable

regulations. Any resultant findings of noncompliance could potentially result in the required return of related

funds received and/or the assessment of fines or penalties or the discontinuation of eligibility for participation.
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WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Notes to Consolidated Financial Statements

December 31, 2021 and 2020

3. LIQUIDITY AND FUNDS AVAILABLE:

2021 2020

Financial assets:

Cash and cash equivalents and restricted cash 42,046,345$   19,900,085$   

Bible Institute accounts receivable, net 288,211          396,439          

Other accounts receivable 229,640          207,874          

Pledges receivable, net 397,470          633,143          

Notes receivable -                      200,000          

Long-term investments 18,804,008     8,571,340       

Financial assets, at year end 61,765,674     29,908,881     

Less those unavailable for general expenditure within one year, due to:

Gift annuity liability - actuarial reserve (691,715)         (744,337)         

Gift annuity statutorily required surplus (180,279)         (194,018)         

Other accounts receivable collectible beyond one year (122,300)         (123,550)         

Pledges receivable restricted for purchase of buildings and equipment (106,920)         (619,024)         

Notes receivable collectible beyond one year -                      -                      

Financial assets held in donor advised funds (29,167,251)    (15,061,397)    

Restricted by donors for purchase of buildings and equipment (14,985,877)    (2,460,316)      

Restricted by donors in perpetuity (1,846,685)      (1,846,265)      

Subject to appropriation from endowment (341,458)         (464,738)         

(47,442,485)    (21,513,645)    

Financial assets available to meet cash needs for general

expenditures within one year 14,323,189$   8,395,236$     

The following reflects Word of Life's financial assets, reduced by amounts not available for general use

because of contractual or donor-imposed restrictions, as well as donor advised funds, within one year of the

consolidated statements of financial position date. 

Word of Life is substantially supported by contributions on an unrestricted and restricted basis. Those

contributions with donor restrictions require resources to be used in a particular manner or in a future period.

Word of Life must maintain sufficient resources to meet those responsibilities to its donors. Thus, financial

assets may not be available for general expenditure within one year. As part of Word of Life's liquidity

management, it has a policy to structure its financial assets to be available as its general expenditures,

liabilities, and other obligations come due. To help manage liquidity needs, Word of Life maintains a line of

credit amounting to $2,000,000 as of December 31, 2021 (Note 9). Borrowing capacity on the line of credit

was $1,530,917 and $743,534 as of December 31, 2021 and 2020, respectively.

December 31,
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WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Notes to Consolidated Financial Statements

December 31, 2021 and 2020

4. PLEDGES RECEIVABLE:

Pledges receivable consist of unconditional promises to give and consist of the following:

2021 2020

Amounts due in less than one year 515,949$        630,094$        

Amounts due in one to two years 3,900              9,100              

Less allowance for uncollectible pledges           (122,379) (6,051)             

397,470$        633,143$        

5. INVENTORIES:

Inventories consist of the following:

2021 2020

Bookstore 304,287$        269,025$        

Publications and curriculum for resale 148,553          136,939          

Recreational vehicles for sale 107,696          4,000              

Food supplies 45,208            48,290            

Maintenance and housekeeping supplies 6,623              9,824              

612,367$        468,078$        

6. LAND, BUILDINGS AND EQUIPMENT, NET:

Land, buildings and equipment, net, consist of the following:

2021 2020

Land 3,101,213$     3,123,828$     

Buildings and improvements 89,835,545     74,858,742     

Furniture and equipment 3,283,872       3,304,627       

Vehicles and boats 2,904,360       2,699,730       

99,124,990     83,986,927     

Less accumulated depreciation (26,715,774)    (29,425,287)    

72,409,216     54,561,640     

Construction in progress 11,508,710     24,990,329     

83,917,926$   79,551,969$   

December 31,

December 31,

December 31,
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WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Notes to Consolidated Financial Statements

December 31, 2021 and 2020

6. LAND, BUILDINGS AND EQUIPMENT, NET, continued:

7. LONG-TERM INVESTMENTS:

Long-term investments consist of the following:

2021 2020

Corporate bonds 3,086,365$     3,276,556$     

Mutual and exchange-traded funds 15,097,028     3,768,393       

Cash and cash equivalents held in brokerage accounts 559,537          1,459,791       

Inter-mission gift annuity investment 58,610            63,264            

Common stocks 2,468              3,336              

18,804,008$   8,571,340$     

Construction in progress relates to numerous improvement projects across Word of Life's various properties.

Word of Life has entered in to various construction contracts related to these projects. As of December 31,

2021, those construction contracts total to approximately $10.2 million, of which approximately $4.3 million

remains to be expended subsequent to December 31, 2021. The projects have primarily been funded through

contributions.

December 31,

Depreciation expense on land, buildings and equipment for the years ended December 31, 2021 and 2020,

amounted to $2,665,633 and $2,047,050, respectively.

In addition to the investment income recorded on the consolidated statements of activities, the annuity

investments earned $56,516 in interest and dividends and $30,286 in realized and unrealized gains for a total

of $86,802 for the year ended December 31, 2021. The annuity investments earned $58,498 in interest and

dividends and $104,446 in realized and unrealized gains for a total of $162,944 for the year ended December

31, 2020. This is reflected on the consolidated statements of activities as a component of the change in value of

gift annuities. 

A substantial portion of investments are related to Word of Life’s gift annuity program, endowment fund, and

donor advised funds. Investments relating to the gift annuity program amounted to $1,444,719 and $1,532,484

at December 31, 2021 and 2020, respectively. Investments relating to the endowment fund amounted to

$2,220,143 and $2,315,623 at December 31, 2021 and 2020, respectively. Investments relating to donor

advised funds amounted to $15,048,593 and $4,642,516 at December 31, 2021 and 2020, respectively.
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Notes to Consolidated Financial Statements

December 31, 2021 and 2020

8. DEFERRED REVENUE:

2021 2020

Beginning balance, related to contracts with customers 1,486,563$     1,676,909$     

Revenue recognized for tuition, fees, room and board (708,737)         (588,453)         

Revenue recognized for camps and conferences (764,557)         (539,731)         

Refunds of prior year deferred revenue for cancelled

camps and conferences (13,269)           (262,943)         

Payments received for future performance obligations - 

tuition, fees, room and board 585,093          708,737          

Payments received for future performance obligations - 

camps and conferences 862,912          492,044          

Ending balance, related to contracts with customers 1,448,005       1,486,563       

Other deferred revenue 62,400            -                      

1,510,405$     1,486,563$     

The activity and balances for deferred revenue related to contracts with customers, as well as other deferred

revenue, are as follows:

Of the $1,448,005 and $1,486,563 of deferred revenue related to contracts with customers at December 31,

2021 and 2020, respectively, $585,093 and $708,737, respectively, is related to tuition, fees, room and board

and $862,912 and $777,826, respectively, is related to camps and conferences.

December 31,
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WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Notes to Consolidated Financial Statements

December 31, 2021 and 2020

9. LINES OF CREDIT PAYABLE:

2021 2020

469,083$        1,456,466$     

-                      800,000          

469,083$        2,256,466$     

10. CHANGE IN VALUE OF GIFT ANNUITY LIABILITY ACTUARIAL RESERVE:

2021 2020

Investment income:

Interest and dividend income 56,516$          58,498$          

Investment fees (7,609)             (7,515)             

Realized gain (loss) on sale of investments 49,282            (2,381)             

Unrealized gain (loss) on investments (18,996)           106,827          

79,193            155,429          

New annuities - whole amount 75,000            5,000              

New annuities - gift portion (32,178)           (2,643)             

Payments to annuitants (239,119)         (104,646)         

Change in actuarial reserve 66,582            (106,920)         

(50,522)$         (53,780)$         

Change in value of gift annuity liability actuarial reserve consists of the following:

Year Ended December 31,

December 31,

Line of credit payable to a bank ($1,000,000 limit) secured by Word of

Life properties and due on demand with an interest rate of prime plus

1% (with a 4.5% floor) adjusted monthly (interest rate of 4.5% at

December 31, 2020), expiring in September 2021. The line of credit

was not renewed.

Both lines of credit require monthly payments of interest only with the principal balance due upon maturity. As

of December 31, 2021 and 2020, Word of Life was in compliance with all loan covenants.

Line of credit payable to a bank ($2,000,000 limit) secured by Word of

Life properties and due on demand with an interest rate of prime plus

.25% adjusted monthly (interest rate of 3.5% at December 31, 2020),

expiring in September 2022.

Lines of credit payable consists of the following:
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December 31, 2021 and 2020

11. NET ASSETS:

Net assets consist of the following:

2021 2020

Without donor restrictions:

Undesignated 2,937,288$     (7,043,210)$    

Donor advised funds 29,167,251     15,061,397     

Invested in land, buildings and equipment, net 83,917,926     79,551,969     

Total without donor restrictions 116,022,465   87,570,156     

With donor restrictions:

Subject to expenditure for specified purpose or passage of time 26,917,408     11,751,979     

Subject to restriction in perpetuity - endowment 1,846,685       1,846,265       

Total with donor restrictions 28,764,093     13,598,244     

Total net assets 144,786,558$ 101,168,400$ 

DONOR ADVISED FUNDS

2021 2020

Donor advised fund net assets, beginning of year 15,061,397$   20,876,124$   

Changes in donor advised funds:

Contributions to donor advised funds 31,996,345     23,914,710     

Investment income on assets in donor advised funds 890,659          220,503          

Distributions from donor advised funds (18,781,150)    (29,949,940)    

14,105,854     (5,814,727)      

Donor advised fund net assets, end of year 29,167,251$   15,061,397$   

Donor advised fund activity consists of the following:

December 31,

Year Ended December 31,
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December 31, 2021 and 2020

11. NET ASSETS, continued:

Net Assets Releases Net Assets Releases

Purpose restricted:

   International ministries missions

   support 4,912,953$     12,546,506$   3,693,009$     12,059,984$   

   Local church ministries missions

   support 596,081          2,262,099       473,620          2,189,391       

   Evangelism and short-term missions 266,742          299,849          45,895            484,499          

   Bible Institute scholarships 304,364          111,145          400,419          103,869          

   Needy camper aid 230,315          14,544            238,672          22,942            

   Fellowship projects 15,024,227     4,116,803       2,530,941       2,771,453       

   International ministries projects 4,818,078       1,889,996       3,359,082       2,406,316       

   Local church ministries projects 131,899          107,547          114,430          82,146            

26,284,659     21,348,489     10,856,068     20,120,600     

Time restricted:

   Properties subject to life estates 55,000            13,750            68,750            13,750            

   Gift annuity statutorily required

   surplus 180,279          -                      194,018          -                      

   Pledges receivable 397,470          -                      633,143          -                      

632,749          13,750            895,911          13,750            

26,917,408$   21,362,239$   11,751,979$   20,134,350$   

2020

Year Ended December 31,

NET ASSETS WITH RESTRICTIONS SUBJECT TO EXPENDITURE FOR SPECIFIED PURPOSES OR

PASSAGE OF TIME

Net assets with restrictions subject to expenditure for specified purposes or passage of time were as follows:

2021
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December 31, 2021 and 2020

11. NET ASSETS, continued:

ENDOWMENT FUNDS

1. The duration and preservation of the fund

2. The purposes of Word of Life and the donor-restricted endowment fund

3. General economic conditions

4. The possible effect of inflation and deflation

5. The expected total return from income and the appreciation of investments

6. Other resources of Word of Life

7. The investment policies of Word of Life

8. Appropriate situations (i.e. underwater) to curtail or eliminate spending

Word of Life’s endowments include donor-restricted funds and consist of individual funds established for the

Bible Institute scholarships and Needy Camper aid. Word of Life has interpreted New York State UPMIFA

(NYPMIFA) as requiring the preservation of the fair value of the original gift, as of the gift date of the donor-

restricted endowment fund, absent explicit donor stipulations to the contrary. As a result of this interpretation,

Word of Life classifies as net assets with donor restrictions in perpetuity: (a) the original value of gifts donated

to the donor restricted endowment, (b) the original value of subsequent gifts to the donor restricted

endowment; and, (c) the accumulations to the donor restricted endowment made in accordance with the

directions of the applicable donor gift instrument, at the time the accumulation is added to the fund, if any.

As of December 31, 2021 and 2020, all endowment funds held by Word of Life are donor-restricted permanent

endowments. Word of Life did not hold any term endowments or board-designated quasi-endowments as of

and for the years ended December 31, 2021 or 2020.

The remaining portion of a donor-restricted endowment fund not classified in net assets with donor restrictions

in perpetuity is classified as net assets with donor restrictions, time and purpose until those amounts are

appropriated for expenditure by Word of Life in a manner consistent with the uses, benefits, purposes and

duration for which the endowment was established and the standard of prudence prescribed by NYPMIFA. In

accordance with NYPMIFA, Word of Life considers the following factors in making a determination to

appropriate or accumulate donor-restricted endowment funds:
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December 31, 2021 and 2020

11. NET ASSETS, continued:

ENDOWMENT FUNDS, continued

Changes in donor-restricted endowment net assets are as follows:

Original Gift Accumulated

Amount Gains (Losses) Total

Endowment net assets, beginning of year 1,846,265$     464,738$        2,311,003$     

Investment return -                      (11,480)           (11,480)           

Contributions 420                 -                      420                 

Amounts appropriated for expenditure -                      (111,800)         (111,800)         

420                 (123,280)         (122,860)         

Endowment net assets, end of year 1,846,685$     341,458$        2,188,143$     

Original Gift Accumulated

Amount Gains (Losses) Total

Endowment net assets, beginning of year 1,845,845$     321,042$        2,166,887$     

Investment return -                      238,196          238,196          

Contributions 420                 -                      420                 

Amounts appropriated for expenditure -                      (94,500)           (94,500)           

420                 143,696          144,116          

Endowment net assets, end of year 1,846,265$     464,738$        2,311,003$     

Funds with deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may

fall below the level that the donor or the endowment agreement requires Word of Life to retain as a fund of

perpetual duration. As of December 31, 2021 and 2020, there were no endowments for which the fair value of

assets associated with individual donor-restricted endowment funds fell below the level required by the donor.

Year Ended December 31, 2020

Year Ended December 31, 2021
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11. NET ASSETS, continued:

ENDOWMENT FUNDS, continued

Return objectives and risk parameters

Strategies employed for achieving objectives

Spending policies and how the investment objectives relate to spending policy

12. DEFINED CONTRIBUTION PENSION PLAN:

Word of Life established a Defined Contribution Retirement Plan for the benefit of all eligible employees and

their beneficiaries. To be eligible, an employee must be 21 years of age, employed by Word of Life for one

year, and be full-time status. Word of Life provides a matching contribution of 40 percent of the employee

contribution, up to 6 percent of compensation. Employees are allowed to contribute to the plan through 401(k)

salary deferrals. The employer’s portion expensed for 2021 and 2020, was $216,832 and $193,165,

respectively.

The spending policy calculates the amount of money available to be appropriated annually from the

endowment funds. The current spending policy is to make available for grant making interest and dividends

and net realized appreciation amounts in excess of the endowment corpus. Amounts not distributed will be

invested and available in future distributions.

To satisfy its long-term rate-of-return objectives, Word of Life relies on a total return strategy in which

investment returns are achieved through both capital appreciation (realized and unrealized) and current yield

(interest and dividends). To assure a more predictable stream of funding, assets are invested heavily in

individual, investment grade fixed income vehicles.

Word of Life has adopted investment and spending policies for endowment assets that attempt to (a) maintain

the historical value of the endowment fund assets and (b) provide a predictable stream of funding to programs

supported by its endowment. Endowment assets include those assets of donor-restricted funds that Word of

Life must hold in perpetuity, or for donor-specified periods. The investment policy also attempts to maximize

the stream of funding within the boundaries of conservative parameters. The current long term return objective

is 4.5 percent. Actual returns in any given year may vary from this amount.
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December 31, 2021 and 2020

13. TRANSACTIONS WITH RELATED PARTIES:

14. MANAGEMENT AND SHARED SERVICES AGREEMENTS:

The Foundation and the Fellowship entered into an agreement on January 1, 2012, whereby the Fellowship

agrees to provide essential administrative services and assign the Fellowship employees upon mutual

agreement of both parties to work at the direction of the officers and board of directors of the Foundation to

perform administrative tasks for the Foundation and its responsibilities under this agreement. Each assigned

employee shall remain and be considered for legal purposes an employee of the Fellowship and merely

assigned to render services to the Foundation to fulfill compatible tax-exempt purposes. The Foundation shall

reimburse the Fellowship for the services provided by said assigned employee of the Fellowship. The

reimbursement for those services amounted to $120,000 in both 2021 and 2020. These transactions were

eliminated in consolidation.

During 2018, Word of Life was approached by Davis College concerning the prospects of merging in to Word

of Life Bible Institute. Word of Life responded with a memorandum of understanding (MOU) containing

terms. In early 2019, the MOU was approved by the board of Davis College. Since the date of the approval of

the MOU, Word of Life and Davis College have begun the due diligence process and have been in consultation

with appropriate accrediting agencies and the New York State Department of Education. As of the date of these

consolidated financial statements, that process is ongoing.

Word of Life conducted the following transactions with related parties in addition to those items disclosed

elsewhere in the consolidated footnotes:

- construction services relating to the health and athletic center totaling $33,087 and $6,276,091 during the

years ended December 31, 2021 and 2020, respectively, were provided to Word of Life by a company whose

CEO is a former board member;

- Word of Life purchased vehicles totaling $34,526 and $34,656 from a company controlled by a board

member during the years ended December 31, 2021 and 2020, respectively;

- supplemental retirement and benevolence payments were provided for the benefit of a former management co-

director and current board member, and benevolence payments were provided to the spouse of a former board

member totaling $18,333 and $67,000 during the years ended December 31, 2021 and 2020, respectively;

- donated rent from a company controlled by a board member valued at $108,000 for both years ended

December 31, 2021 and 2020.

In the interim, the accrediting agencies and the New York State Department of Education have approved a

shared services agreement between the two schools to initiate the process of moving forward, which was

signed in May 2019. Under the shared services agreement, Word of Life provides certain administrative

services to Davis College relating to admissions, marketing and student development. Payments received from

Davis College amounted to approximately $186,000 and $27,000 for the years ended December 31, 2021 and

2020, respectively.
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December 31, 2021 and 2020

15. INTERNATIONAL MINISTRY PARTNERS:

16. HEALTH CARE CONTINGENCY:

17. CONTINGENT LIABILITIES:

18. RISKS AND UNCERTAINTIES:

19. SUBSEQUENT EVENTS:

Subsequent events have been evaluated through May 31, 2022, which is the date the consolidated financial

statements were available to be issued. Subsequent events after that date have not been evaluated.

In March of 2020, the World Health Organization declared the outbreak of COVID-19 as a pandemic which

continues to impact the United States. COVID-19 has caused a severe negative impact on the world economy

and has contributed to significant declines and volatility in financial markets. The duration and impact of the

COVID-19 pandemic, as well as the effectiveness of government and central bank responses, remains unclear

at this time. It is not possible to reliably estimate the duration and severity of these consequences, as well as

their impact on the consolidated financial position and results of Word of Life for future periods. Management

is carefully monitoring the situation and evaluating its options as circumstances evolve.

Word of Life maintains a self-insurance program for its employee's health care costs. Word of Life is liable for

losses on claims up to $130,000 per claim. Word of Life has third-party insurance coverage for any losses in

excess of such amounts. Self-insurance costs are accrued based on claims reported as of the consolidated

statements of financial position date as well as an estimated liability for claims incurred but not reported. The

total accrued liability for self-insurance costs was approximately $265,000 at both December 31, 2021 and

2020.

Word of Life is subject to claims and other legal matters that arise in the ordinary course of operations. In the

opinion of management, all such matters are adequately covered by insurance and would not have a significant

effect on the consolidated financial position or results of operations of Word of Life.

Word of Life facilitates a procedure that allows missionaries working for Word of Life's international ministry

partners to save for retirement. Word of Life administers investment accounts on behalf of the missionaries

who participate. The "plan" is open only to approved missionaries who reside outside of the United States, are

not United States citizens and are not on Word of Life's payroll. Word of Life does not make matching

contributions.
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142 W 57 Street, 11th Floor
New York, NY 10019

505.50.CAPIN
capincrouse.com

INDEPENDENT AUDITORS’ REPORT

  ON SUPPLEMENTARY INFORMATION

Board of Directors

Word of Life Fellowship, Inc. and Subsidiary

Schroon Lake, New York

New York, New York

May 31, 2022

We have audited the consolidated financial statements of Word of Life Fellowship, Inc. and Subsidiary as of and

for the years ended December 31, 2021 and 2020, and our report thereon dated May 31, 2022, which expressed an

unmodified opinion on those consolidated financial statements, appears on page 1. Our audit was conducted for the

purpose of forming an opinion on the consolidated financial statements as a whole. The consolidating schedules of

financial position and activities are presented for purposes of additional analysis of the consolidated financial

statements rather than to present the financial position and results of operations of the individual organizations, and

it is not a required part of the consolidated financial statements. Such information is the responsibility of

management and was derived from and relates directly to the underlying accounting and other records used to

prepare the consolidated financial statements. The consolidating information has been subjected to the auditing

procedures applied in the audit of the consolidated financial statements and certain additional procedures,

including comparing and reconciling such information directly to the underlying accounting and other records used

to prepare the consolidated financial statements or to the consolidated financial statements themselves, and other

additional procedures in accordance with auditing standards generally accepted in the United States of America. In

our opinion, the information is fairly stated in all material respects in relation to the consolidated financial

statements as a whole.



Word of Life Word of Life

Fellowship, Inc. Foundation, Inc. Eliminations Total

ASSETS:

Cash and cash equivalents 12,941,810$      14,118,658$      -$                       27,060,468$      

Cash - restricted 14,985,877        -                         -                         14,985,877        

27,927,687        14,118,658        -                         42,046,345        

Bible Institute accounts receivable, net 288,211             -                         -                         288,211             

Other accounts receivable 229,640             -                         -                         229,640             

Prepaid expenses 304,724             -                         -                         304,724             

Inventories 612,367             -                         -                         612,367             

Pledges receivable, net 397,470             -                         -                         397,470             

Assets held for sale 2,869,790          -                         -                         2,869,790          

Notes receivable -                         -                         -                         -                         

Properties subject to life estates, net 55,000               -                         -                         55,000               

Land, buildings and equipment, net 83,917,926        -                         -                         83,917,926        

Long-term investments 3,755,415          15,048,593        -                         18,804,008        

Total Assets 120,358,230$    29,167,251$      -$                       149,525,481$    

LIABILITIES AND NET ASSETS:

Liabilities:

Accounts payable and accrued expenses 2,067,720$        -$                       -$                       2,067,720$        

Deferred revenue 1,510,405          -                         -                         1,510,405          

Lines of credit payable 469,083             -                         -                         469,083             

Gift annuity liability-actuarial reserve 691,715             -                         -                         691,715             

Total liabilities 4,738,923          -                         -                         4,738,923          

Net assets:

Without donor restrictions 86,855,214        29,167,251        -                         116,022,465      

With donor restrictions 28,764,093        -                         -                         28,764,093        

Total net assets 115,619,307      29,167,251        -                         144,786,558      

Total Liabilities and Net Assets 120,358,230$    29,167,251$      -$                       149,525,481$    

WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Consolidating Schedule of Financial Position

December 31, 2021

See auditors' report on supplementary information
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Word of Life Word of Life

Fellowship, Inc. Foundation, Inc. Eliminations Total

ASSETS:

Cash and cash equivalents 7,229,242$        10,210,527$      -$                       17,439,769$      

Cash - restricted 2,460,316          -                         -                         2,460,316          

9,689,558          10,210,527        -                         19,900,085        

Bible Institute accounts receivable, net 396,439             -                         -                         396,439             

Other accounts receivable 207,874             -                         -                         207,874             

Prepaid expenses 374,601             -                         -                         374,601             

Inventories 468,078             -                         -                         468,078             

Pledges receivable, net 633,143             -                         -                         633,143             

Notes receivable -                         200,000             -                         200,000             

Properties subject to life estates, net 68,750               -                         -                         68,750               

Land, buildings and equipment, net 79,551,969        -                         -                         79,551,969        

Long-term investments 3,932,349          4,638,991          -                         8,571,340          

Total Assets 95,322,761$      15,049,518$      -$                       110,372,279$    

LIABILITIES AND NET ASSETS:

Liabilities:

Accounts payable and accrued expenses 1,862,013$        -$                       -$                       1,862,013$        

Deferred revenue 1,955,471          -                         (468,908)            1,486,563          

Paycheck Protection Program refundable advance 2,854,500          -                         -                         2,854,500          

Lines of credit payable 2,256,466          -                         -                         2,256,466          

Gift annuity liability-actuarial reserve 744,337             -                         -                         744,337             

Total liabilities 9,672,787          -                         (468,908)            9,203,879          

Net assets:

Without donor restrictions 72,051,730        15,049,518        468,908             87,570,156        

With donor restrictions 13,598,244        -                         -                         13,598,244        

Total net assets 85,649,974        15,049,518        468,908             101,168,400      

Total Liabilities and Net Assets 95,322,761$      15,049,518$      -$                       110,372,279$    

WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Consolidating Schedule of Financial Position

December 31, 2020

See auditors' report on supplementary information
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Word of Life Word of Life

Fellowship, Inc. Foundation, Inc. Eliminations Total

SUPPORT AND REVENUE:

Contributions 56,036,900$      31,996,345$      (13,733,606)$     74,299,639$      

Government grants 2,219,656          -                         -                         2,219,656          

Programs (net of student and camp and

conference discounts) 11,525,336        -                         -                         11,525,336        

Bookstore and other sales (net of cost of

goods sold of $371,524) 289,395             -                         -                         289,395             

Interest and dividend income 94,959               634,340             -                         729,299             

Realized and unrealized gain (loss) on investments (88,900)              250,822             -                         161,922             

Interest income on notes receivable -                         2,500                 -                         2,500                 

Change in value of gift annuities 50,522               -                         -                         50,522               

Gain on forgiveness of Paycheck Protection

Program refundable advance (Note 2) 2,854,500          -                         -                         2,854,500          

Other income 167,055             -                         -                         167,055             

Total support and revenue 73,149,423        32,884,007        (13,733,606)       92,299,824        

EXPENSES:

Program services:

Local church ministries 3,778,478          -                         -                         3,778,478          

Bible Institute 12,671,146        -                         -                         12,671,146        

International ministries 18,665,257        -                         -                         18,665,257        

Camps - New York 2,823,550          -                         -                         2,823,550          

Camps - Florida 1,909,665          -                         -                         1,909,665          

Foundation -                         18,591,109        (13,168,398)       5,422,711          

Other ministries 362,223             -                         -                         362,223             

Total program services 40,210,319        18,591,109        (13,168,398)       45,633,030        

Supporting services:

Management and general 1,398,650          104,684 (64,200)              1,439,134          

Development 1,571,121          70,481               (32,100)              1,609,502          

Total supporting services 2,969,771          175,165             (96,300)              3,048,636          

Total expenses 43,180,090        18,766,274        (13,264,698)       48,681,666        

Change in Net Assets 29,969,333        14,117,733        (468,908)            43,618,158        

Net Assets, Beginning of Year 85,649,974        15,049,518        468,908             101,168,400      

Net Assets, End of Year 115,619,307$    29,167,251$      -$                       144,786,558$    

WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Consolidating Schedule of Activities

Year Ended December 31, 2021

See auditors' report on supplementary information
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Word of Life Word of Life

Fellowship, Inc. Foundation, Inc. Eliminations Total

SUPPORT AND REVENUE:

Contributions 42,763,823$      23,914,710$      (26,650,281)$     40,028,252$      

Government grants 548,022             -                         -                         548,022             

Programs (net of student and camp and

conference discounts) 8,855,640          -                         -                         8,855,640          

Bookstore and other sales (net of cost of

goods sold of $381,025) 4,858                 -                         -                         4,858                 

Interest and dividend income 96,707               120,355             -                         217,062             

Realized and unrealized gain on investments 151,041             88,142               -                         239,183             

Interest income on notes receivable -                         10,000               -                         10,000               

Change in value of gift annuities 53,780               -                         -                         53,780               

Loss on disposal of land, buildings and equipment (715,370)            -                         -                         (715,370)            

Other income 569,518             -                         -                         569,518             

Total support and revenue 52,328,019        24,133,207        (26,650,281)       49,810,945        

EXPENSES:

Program services:

Local church ministries 3,192,748          -                         -                         3,192,748          

Bible Institute 10,840,119        -                         -                         10,840,119        

International ministries 17,105,464        -                         -                         17,105,464        

Camps - New York 1,710,800          -                         -                         1,710,800          

Camps - Florida 1,551,223          -                         -                         1,551,223          

Foundation -                         29,806,265        (27,022,889)       2,783,376          

Other ministries 362,853             -                         -                         362,853             

Total program services 34,763,207        29,806,265        (27,022,889)       37,546,583        

Supporting services:

Management and general 1,601,325          74,943               (64,200)              1,612,068          

Development 1,438,464          68,732               (32,100)              1,475,096          

Total supporting services 3,039,789          143,675             (96,300)              3,087,164          

Total expenses 37,802,996        29,949,940        (27,119,189)       40,633,747        

Change in Net Assets 14,525,023        (5,816,733)         468,908             9,177,198          

Net Assets, Beginning of Year 71,124,951        20,866,251        -                         91,991,202        

Net Assets, End of Year 85,649,974$      15,049,518$      468,908$           101,168,400$    

WORD OF LIFE FELLOWSHIP, INC. AND SUBSIDIARY

Consolidating Schedule of Activities

Year Ended December 31, 2020

See auditors' report on supplementary information
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